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Systematic trend
following in digital assets
can produce a persistent
return opportunity
complementary to
traditional trend
strategies and other
digital allocations.
Digitally native trend
strategies can turn
market risks, unique to
digital markets, into
active advantages.
Institutions have asked
for additive liquid
complements to their
illiquid crypto exposure –
and we built it: Digital
Trend.

Paul Ebner and Sarah
Schroeder, One River
Digital

1. The (active) trend is your new friend. Passive trends dominated investment performance in
the past two decades and led to unprecedented valuations of bonds and equities. Investors
stretched into longer-duration assets as valuations rose and were rewarded with outsized
returns. Inflation changed everything. Active strategies that were dormant are now gaining
ground. Foreign exchange. Commodities. Local bond markets. Equity sectors. Active trend is
the right tool for these times of unprecedented change.
2. Digital asset markets are no different. It is widely recognized that digital assets are a
transformative opportunity (here). But they have a big barrier to entry for investors – 100%+
annualized volatility and routine drawdowns of more than 50%. Active strategies, like
systematic trend, turn these negative characteristics into positive ones. They allow investors
to benefit from the volatility and boom/bust cycles with a much lower risk profile and limited
correlation to broader portfolios, as we have documented in the past (here).
3. Our digital asset investment strategies focus on institutional-grade solutions across the
risk spectrum, covering Income, Credit, and Indices. Digital Income plays the role of risk
mitigation. Demand for US dollars in the digital ecosystem rises as excesses build, driving
higher income rates. Digital Income is defensive. On the other extreme, the One River Core
and Size Tilt Indices aim for passive long-only exposure that dynamically expands with
maturing assets – set it and forget it. Active strategies, like Digital Trend and Digital Credit,
are the center of this risk sandwich. They are stabilizers through an investment cycle,
dynamically adjusting to bullish or bearish conditions.
4. Over the past month, we activated discussions with global investors on Digital Trend. Our
initial two-asset strategy’s historical simulation revealed appealing characteristics – more
than 50% of monthly upside capture and only 17% of monthly downside capture relative to
bitcoin, with less than 30% annualized volatility. It also shows limited correlation to both
digital asset markets and traditional trend strategies (Figure 1). Digital Trend is a portfolio
diversifier, even more at this stage of the traditional asset cycle than previous ones. There
were several recurring themes in our discussions.
5. Trend is designed to benefit from asset volatility. Our attention is on an intersection of
short-to-moderate horizon trends rather than higher-frequency arbitrage that we believe will
be short-lived. We see trend benefiting from large moves up or down in assets, a
characteristic of options strategies. The persistence of trends is supported by empirical
analyses that reveal meaningful correlations over various time horizons. The emerging
nature of the asset class contributes to some of these effects.
6. Trend strategies are indifferent to fundamental equilibrium. This is especially important
for digital asset markets, given a larger retail presence than most asset classes. Factors like
investor sentiment are far more relevant, capitalizing on both large overshoots and their
reversal. As directional strategies, trend models also allow assets to be modelled individually,
rather than on relative valuation. Risk capital can expand or contract alongside the
conviction in the trend.
7. The faster speed in digital asset trends differentiates from traditional markets. Typical CTA
portfolios tend to converge on models shared across asset classes. Digital assets cater to
different horizons and structures – the continuous, global nature of trading minimizes delay
in price reaction to new information or sentiment shifts. Being a global asset without direct
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policy intervention also increases the timeliness of any response to prices – trends range
from very short to moderate horizons.
8. Digital assets are more prone to two-way jump risk, crashing on the way down…and up!
The tendency towards high correlation across assets today means there is a limited
diversification benefit with the inclusion of broader assets (Figure 2). Jump outcomes are a
threat to both longs and shorts. This is critical to risk management practices. Tools like
covariance matrices used for volatility targeting are inappropriate over longer horizons. Risk
management must be endogenous, determined by the conviction of the signals, and must
also vary over time. A whole host of other risk metrics are required, including network
distribution, downtime, and regulation.
9. Turning these trading signals and risk management features into portfolios demands more
fluid risk management and infrastructure than traditional finance. It requires expertise native
to digital assets. Digital strategies can respond in real time, and so too must the tools that
allow our portfolios to rebalance. Operational support, ranging from margin calls to capital
movements, needs to be continuous. Our activities in Digital Income and Digital Index have
allowed us to transfer knowledge for Digital Trend.
10. Investors familiar with active trend in traditional markets are precisely the ones keen on
evaluating digital alternatives. But it begs the question. Is digital just a correlated version of
shovel-ready strategies? Definitively not. Rolling 52-week correlation between the SG Trend
Index and our Digital Trend averaged 17% over the past 5 years, with only brief periods
above 25%. Most recently, Digital Trend exhibited a notable negative correlation to its
traditional peers (Figure 3). There is unique information in digital asset markets that will only
grow as the ecosystem matures, correlations decline, and more nuanced portfolios emerge.
11. The secret to getting ahead is getting started. And that’s what Digital Trend does – it gets
us started in active strategies and our trading and operational infrastructure. Investor
discussions have helped immensely – we are grateful for the engagement. It helps to borrow
lessons from traditional finance as it is relatable. Still, there is no substitute for native digital
architecture. Where do we go from here? More assets, lower correlation, broader signals,
unique risk tools, fundamental strategies – Digital Trend is the unlock for our active strategy
research. We’re ready when you are!
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Figure 1: Bitcoin Monthly Return versus Dynamic Trend Simulation
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Source: One River Digital, Bloomberg. Bitcoin Monthly Returns based on Bloomberg Bitcoin Reference Rate
Index. Digital Trend Simulation Returns are monthly and net of costs and fees. Time period Jan 2017 to Sep 2022.
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Figure 2: Digital Asset Rolling Mean Pairwise Correlation
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Source: One River Digital. The rolling mean pairwise correlation depicts by day the average realized correlation
across trailing 60-day returns for 18 representative digital assets. Data input period inclusive of Nov 2019 to Sep
2022.
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Figure 3: Rolling One Year Return Correlation, SG Trend and Digital Trend Simulation
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Source: One River Digital, Bloomberg. Digital Trend Simulation returns are monthly and net of simulated costs
and fees. Time period for data inclusive of Jan 2017 to Sep 2022.

Disclaimer
The information contained within this presentation is confidential, cannot be distributed without the consent of
ONE RIVER DIGITAL ASSET MANAGEMENT, LLC (One River), and is intended solely for use by accredited investors
and qualified eligible persons. This information is not a solicitation for investment, is not comprehensive, and is
qualified by (and if contradictory with the offering documents, superseded by) the relevant offering documents.
This presentation is not an offer to sell or a solicitation of an offer to buy any securities and may not be relied
upon in connection with the purchase or sale of any security. Any such offer would only be made by means of
offering documents.
Please note that the Information is being provided to you because we believe (based on statements and other
indications you have provided) that (i) you have sufficient knowledge, experience and professional advice to
understand and to make your own independent evaluation of the merits, risks and suitability of making an
investment of these types, (ii) you are not relying on ONE RIVER DIGITAL ASSET MANAGEMENT, LLC for
information, advice or recommendations of any sort, except factual information, about the terms of any proposed
investment, and (iii) you have sufficient financial wherewithal to accept the risks of the transaction. In connection
with the transaction described, ONE RIVER DIGITAL ASSET MANAGEMENT, LLC will be acting for their own
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accounts and that of the funds it advises respectively and will not owe any fiduciary duties to you as an investor or
prospective investor.
ONE RIVER DIGITAL ASSET MANAGEMENT, LLC does not give any tax, accounting, legal or regulatory advice to
you and you should satisfy yourself in this regard and ensure that you consult with appropriate advisors to assist
in understanding the transactions contemplated by this document. Information provided reflects One River Digital
Asset Management’s views as of a particular time and are subject to change without notice. Prospective investors
should not make investment decisions on the basis of any forward-looking statements contained herein.
This Presentation contains statements of opinion, including but not limited to, One River's analysis and views with
respect to: digital assets, projected inflation, macroeconomic policy, the market adoption of digital assets, and the
market in general. Statements of opinion herein have been formulated using One River's experience , research,
and/or analysis, however, such statements also contain elements of subjectivity and are often subjective in nature.
In addition, when conducting the analyses on which it bases statements of opinion, One River will incorporate
assumptions, which in some cases may be shown to be inaccurate in the future, including in certain material
respects. Nothing in this presentation represents a guarantee of any future outcome. Information provided
reflects One River's views as of the date of this document and are subject to change without notice. One River is
under no obligation to update this document, notify any recipients, or re-publish the content contained herein in
the event that any factual assertions, assumptions, forward-looking statements, or opinions are subsequently
shown to be inaccurate.
Certain information contained in this Presentation constitutes "forward-looking statements," which can be
identified by the use of forward-looking terminology such as "may", "will", "should", "expect", "anti cipate",
"target", "project", "estimate", "intend", "continue" or "believe" or the negatives thereof or other variations
thereon or comparable terminology. Forward-looking statements made in this Presentation are based on current
expectations, speak only as of the date of this meeting or presentation, as the case may be, and are susceptible to
a number of risks, uncertainties and other factors. Assumptions relating to the foregoing involve judgments with
respect to, among other things, projected inflation, the regulation of digital assets and macroeconomic policy, all
of which are difficult or impossible to predict accurately and many of which are beyond our control. Although we
believe that the assumptions underlying the projected results and forward-looking statements are reasonable, any
of the assumptions could be inaccurate and, therefore, there can be no assurance that the forward -looking
statements included in this presentation will prove to be accurate. In light of the significant uncertainties inheren t
in the forward-looking statements included herein, the inclusion of such information should not be regarded as a
representation to future results or that the objectives and plans expressed or implied by such forward -looking
statements will be achieved.
Certain information contained herein may have been obtained from third party sources and such information has
not been independently verified by One River. No representation, warranty, or undertaking, expressed or implied,
is given to the accuracy or completeness of such information by One River or any other person. While such sources
are believed to be reliable, One River does not assume any responsibility for the accuracy or completeness of such
information.
There is no guarantee that the investment objectives will be achieved. Moreover, PAST PERFORMANCE IS NOT
NECESSARILY INDICATIVE OF FUTURE RESULTS.
Use of indices: Any indices and other financial benchmarks shown are provided for illustrative purposes only, are
unmanaged, reflect reinvestment of income and dividends and do not reflect the impact of advisory fees. Investors
cannot invest directly in an index. Comparisons to indexes have limitations because indexes have volatility and
other material characteristics that may differ from the One River Funds.
Investments in Virtual Currencies, Virtual Currency Derivatives, or Digital Assets are speculative and have unique
risks including but not limited to, (i) that they are not legal tender in the United States and as such the value is
based on the agreement of the parties in the transaction, (ii) the price of a virtual currency is based on the
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perceived value of the virtual currency and subject to changes in sentiment, which make these products highly
volatile potentially subject to rapid and substantial price movements which could result in significant losses, (iii)
the lack of a centralized pricing source poses valuation challenges for market participants trying to exit a position,
particularly during periods of stress, (iv) a cybersecurity event which could result in a substantial, immediate, and
irreversible loss for market participants that trade virtual currencies, (v) virtual currency balances are generally
maintained as an address on the blockchain and are accessed through private keys, which may be held by a market
participant or a custodian, (vi) the lack of regulatory oversight creates a risk that a virtual currency exchange may
not hold sufficient virtual currencies and funds to satisfy its obligations and that such deficiency may not be easily
identified or discovered resulting in significant losses, (vii) currently virtual currencies face an uncertain regulatory
landscape in the United States and many foreign jurisdictions and laws, these changing regulations or directives
may impact the price of virtual currencies, (viii) the new and rapidly evolving technology underlying virtual
currencies could also have adverse implications for investors, (ix) many virtual currencies allow market participants
to introduce fees which may not be defined or known adding to the cost on a pass through basis to investors.
Registration with the SEC and the CFTC, memberships with the NFA and the QPAM status in no way implies a
certain level of skill or expertise or that any of the SEC, the CFTC, or the NFA have endorsed th e One River Asset
Management and One River Digital Asset Management.
ONE RIVER DIGITAL ASSET MANAGEMENT, LLC IS A MEMBER OF NFA AND IS SUBJECT TO NFA'S REGULATORY
OVERSIGHT AND EXAMINATIONS. ONE RIVER DIGITAL ASSET MANAGEMENT, LLC HAS ENGAGED OR MAY
ENGAGE IN UNDERLYING OR SPOT VIRTUAL CURRENCY TRANSACTIONS IN A COMMODITY POOL OR
MANAGED ACCOUNT PROGRAM. ALTHOUGH NFA HAS JURISDICTION OVER ONE RIVER DIGITAL ASSET
MANAGEMENT, LLC AND ITS COMMODITY POOL OR MANAGED ACCOUNT PROGRAM, YOU SHOULD BE
AWARE THAT NFA DOES NOT HAVE REGULATORY OVERSIGHT AUTHORITY FOR UNDERLYING OR SPOT MARKET
VIRTUAL CURRENCY PRODUCTS OR TRANSACTIONS OR VIRTUAL CURRENCY EXCHANGES, CUSTODIANS OR
MARKETS. YOU SHOULD ALSO BE AWARE THAT GIVEN CERTAIN MATERIAL CHARACTERISTICS OF THESE
PRODUCTS, INCLUDING LACK OF A CENTRALIZED PRICING SOURCE AND THE OPAQUE NATURE OF THE
VIRTUAL CURRENCY MARKET, THERE CURRENTLY IS NO SOUND OR ACCEPTABLE PRACTICE FOR NFA TO
ADEQUATELY VERIFY THE OWNERSHIP AND CONTROL OF A VIRTUAL CURRENCY OR THE VALUATION
ATTRIBUTED TO A VIRTUAL CURRENCY BY ONE RIVER DIGITAL ASSET MANAGEMENT, LLC.
HYPOTHETICAL PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE
DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE
PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FREQUENTLY SHARP DIFFERENCES
BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY ACHIEVED BY
ANY PARTICULAR TRADING PROGRAM.
ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS THAT THEY ARE GENERALLY
PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, HYPOTHETICAL TRADING DOES NOT INVOLVE
FINANCIAL RISK, AND NO HYPOTHETICAL TRADING RECORD CAN COMPLETELY ACCOUNT FOR THE IMPACT
OF FINANCIAL RISK IN ACTUAL TRADING. FOR EXAMPLE, THE ABILITY TO WITHSTAND LOSSES OR TO ADHERE
TO A PARTICULAR TRADING PROGRAM IN SPITE OF TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ALSO
ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS RELATED TO THE
MARKETS IN GENERAL OR TO THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT
BE FULLY ACCOUNTED FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF
WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS.
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